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ADDENDUM TO THE 1970 ANNUAL REPORT 
OF TIMROD MINING CO. LTD. 


REGARDING THE LOUVICOURT PROPERTY 


When the attached Annual Report was printed, an 
early solution to our differences with Soquem was expected 
as the basic terms of a settlement appeared to have been 
mutually agreed upon. 


At the last minute, however, Soquem suddenly 
reversed its attitude and to all practical purposes indicated 
its unwillingness to accept any kind of equitable settlement. 


As the matter now stands, Soquem has arbitrarily 
and unilaterally caused to be issued to, our Companies, a 
total .of .1,.934,221 shares.or .38.68%.o0f the capital stock -of 
Louvem Inc. instead of 2,680,000 shares or 53.6% which has 
often been mentioned in various public statements and which 
in the unanimous opinion of legal counsel our Companies are 
entitled to. Generally,, all. decisions regarding the 
development of the property are being taken unilaterally by 
Soquem representatives. 


Of course, as, there. appears, to be.no, other choice, 
legal proceedings will be undertaken as recommended by 


counsel. Shareholders will be kept informed and your directors 
will continue to do their utmost to protect your interest. 


On behalf of the Board, 


Montreal, Quebec, LEO BROSSARD,- 
April. 13, 1970. President. 


(Francais au verso) 


NOTE AU RAPPORT ANNUEL 1970 
DE TIMROD..MINING..cO.*-LTD-. 


CONCERNANT LA PROPRIETE LOUVICOURT 


Lors de*l'impression du Rapport Annuel’ ci-joint, 
l'on prévoyait une solution rapide au différend avec Soquem 
puisqu'on paraissait en 6tre arrivé de part et d'autre a un 
accord de principe sur les termes d'une’*entente. 


A la derniére minute, toutefois, Soquem a radica- 


lement modifié son attitude et a toute fin pratique a écarté 
complétement toute possibilité d'un compromis é@quitable. 


Au point ot en sont les choses, Soquem a arbitrai- 
rement et unilatéralement fait G@mettre a nos Compagnies un 
toatl Cde'el +934 0221 “act rons ou “38 “oce"arcapreal=actions ce 
Lovivem “baie at brew de 535:6% “ou +2080, 600 “act fons 7“ nos” cen 
seillers juridiques sont unanimement d'avis que nos Compagnies 
ont droit a ce pourcentage de 53.6% mentionné a maintes 
reprises dans diverses déclarations publiques. En général, 
toutes les décisions concernant les travaux sur la propriété 


sont prises unilatéralement par les représentants de Soquem. 


Evidemment, comme nous n'avons plus d'autre choix, 
des procédures seront intentées suivant les recommandations 
de nos conseillers juridiques. Les actionnaires seront tenus 
au GoUrant’et vos “adminis tratveurs *comtinueront de“reire’ tout 
en leur pouvoir pour protéger vos intéréts. 


Au nom du Conseil d'administration, 


Montréal, Québec, LEO BROSSARD, 


le 13 avril 1970. Président. 


(English on reverse side) 


TIMROD MINING Co. LTD. 


Saraeiay i Report lo the ‘Si MOS. 


We are pleased to send you this annual report including the financial state- 
ments for the period ended January 31, 1970 and a review of your Company’s 
activities. 


Louvicourt Property 

A new company, Louvem Mining Company Inc., was formed on October 
31, 1969 to develop the copper deposits on the Louvicourt township property 
in which your Company shares ownership. 

Certain difficulties have arisen regarding the allotment of shares to which 
your Company is entitled in this new company. Negotiations are in progress and 
a settlement should be reached in the near future. 

In the meantime, development work is continuing on the property and it is 
anticipated that the first ore from the open pit will be mined next July. 


Ducros Mines Limited 

Through its holding of 750,000 shares, your Company has effective control 
of Ducros Mines Limited which is conducting an extensive diamond-drilling cam- 
paign on its 1,000-acre group adjoining the East Sullivan Mines property in 
Bourlamaque township. 

Ducros Mines is also carrying out an electromagnetic survey on another group 
of 20 claims held under option and tying onto the southeast corner of its main 
property. 

The Company’s shares were listed on the Canadian Stock Exchange in 
January 1970. 


Other Programs 

A new 3,000,000-share company, Valdex Mines Inc., was formed in 1969 
to acquire four groups totalling 78 claims in Louvicourt township, one of which 
adjoins the Louvem property. Exploration for base metals has been carried out on 
these claims and geophysical surveys preceded a program of diamond-drilling 
which is now in progress. 

Timrod holds one third of the vendors’ shares in Valdex Mines which, as a 
result of an underwriting on 600,000 shares providing the treasury with $245,000, 
is well financed to carry out its exploration program. 

In Bourlamaque township, Timrod retains a one-third interest in a group of 
34 claims covering 1,360 acres. Geophysical surveys are now in progress on this 
property. 

A deep penetration electromagnetic survey was carried out on the Company’s 
property in Godfrey township in the Timmins area of Ontario. Six of the claims 
were subsequently allowed to lapse while twelve are being retained. é; 

Further electromagnetic surveys were carried out during the year on the 
1,392-acre copper prospect held under option by your Company in Woburn 
township in the Eastern Townships of Quebec and three diamond-drill holes were 
recently completed. Additional geophysical work is in progress and further drilling 
is planned. : 

The ground held in Quevillon township was dropped following inconclusive 
results obtained in drilling by Phelps Dodge Corporation on the adjoining Naganta 
property. However, the Company’s 850-acre group in Hebecourt township was 
renewed and will be investigated for base metal possibilities during the coming 
year. 


On behalf of the Board, 


Montreal, Quebec, LEO BROSSARD, 
March 18, 1970 President. 


TIMROD MINING Co. LTD. 


Efe ee Sheet January 31, 1970 


ASSETS 
CURRENT ASSETS 

1) | Re ie net OM RIOR AA a i A, ENN ES dR ono gs $ 7,691.60 

Term, deposits <... da Ata mdic i tee ee 280,000.00 

Interest. receivable: 225.1) ss cevce aa ees ne ta oe Oe 1,113.60 

288,807.20 

INVESTMENTS, at cost 

Marketable ‘bonds’ (Note 1). cee ee 10,762.50 

Shares ‘of ‘affiliated mining companies) (Nolte.2) 2 3,558.01 16,101.11 
MINING PROPERTIES, at cost 

Claims \CNOtG:3 ) «a5 icin be coe wl le oe ere aa ee 3335208 
FIXED ASSETS, at undepreciated cost 

Office Pirmiture (Se Loe. ce eee es ee ees en 71.19 
DEFERRED EXPENSES 

Development, exploration and administration expenses — Statement 3 199,411.24 


$537,943.32 


LIABILITIES 


CURRENT LIABILITIES 
Accounts payable and accrued charges 
SHAREHOLDERS’ EQUITY 
Capital Stock (Note 4) 
Authorized: 
5,000,000 shares with a par value of $1 each 
Issued and fully paid: 
900,000 shares for claims partly abandoned (of 
which 500,000 are held in escrow) ...... 900,000.00 
Discount: thereon. 22, se tes ee ee 810,000.00 90,000.00 
1,805,007 shares for cash (of which 600,000 were 
issued during the year for $120,000) 1,805,007.00 


des die Seiten, cece dara cae armen ie $ 12,749.17 


Premiuny -3.0.00 ee eee 55,000.00 
1,860,007.00 
Discount thereons... 3) eee 1,358,750.00 SOF 257.00 
2,705,007 591,257.00 
Deficit ——< Statement ?2: (55 o se ee 66,062.85 525,194.15 


$537,943.32 


Signed on behalf of the Board, 


LEO BROSSARD, Director 
JACQUES DOUCET, Director 


AUDITORS’ REPORT 
To the shareholders of 
Timrod Mining Co. Ltd. 
(No personal liability) 


We have examined the balance sheet of TIMROD MINING CO. LTD. (No personal liability) as at January 31, 
1970 and the statements of deficit, deferred development, exploration and administration expenses and source and appli- 
cation of funds for the year then ended and have obtained all the information and explanations we have required. Our 
examination included a general review of the accounting procedures and such tests of the accounting records and other 
supporting evidence as we considered necessary in the circumstances. 

In our opinion, and according to the best of our information and explanations given to us and as shown by the 
books of the company, these financial statements present fairly the financial position of the company as at January 31, 
1970 and the source and application of its funds for the year then ended, in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the preceding year. 


RAYMOND, CHABOT, MARTIN, PARE & ASSOCIES 
Montreal, March 4, 1970 Chartered Accountants 


TIMROD MINING Co. LTD. 


STATEMENT OF DEFERRED DEVELOPMENT, 
EXPLORATION AND 

ADMINISTRATION EXPENSES 

for the year ended January 31, 1970 


DEVELOPMENT AND EXPLORATION 


Expenses paid to Soquem (Note 3) 0.00.0... 
Geophysical and geological surveys .......................... 
Diamond drilling and assaying ..............:c0.60.ccsccceceeees 
PPAXES (ON: ClAIIIS Meena) Renter Re feat advan ene asaks 
Draughting, mapping and photography .................... 
buemeecring and consulting fees \....... ke )csectcecedeeteseoch 
eaveling and transportation 250 es pie ccner case caeene 
Rent and maintenance of building 0... 


ADMINISTRATION 
BRIO LIG -TCLACLONS Ase: Ch er OTN ee eM Seek snayvas 
LOOT) | Bae Ry ae ae caster ee een 
SECURES PANIC: NICENSES Ve mere sere Aue hae A eracanian 
Weanster apent’s fees and Expenses =1.3...0.4 5.2... .ccnntaes 
Listing and Canadian stock exchange fees ................ 
Auat. leeal and consulting fees 47) eevee ee 
Stacgonery sand printing wee, ee Nie Ng ees cette 
PRC VELCISINID (Uw bk MEM Ort tc, SF hand haan eRe 
| STG) SAVE gt SA na a eR 8 I i RS cn ce 
RPELICE CGAL ALICS teas tpt ts ecm erin Lo oh Shen aaa ata 
LICE SC XDCHSCS Ee eters ce eh ener see Hehe! 
PERGVCIINOL OXPPCMSES ik LMNs 8 nee cate meh Boe 
PCIODNODE 3 ears ie ets ty res icin ont es Pe 
PAGS (TALL ONSICES nik Bic. he oh ad ee ca a nt 
IRE CLOPS ICES tte eo Rone omen cat aian enerey 


From 
September 
2, 1964 to 


January 31, 
1969 


80,000.00 


14,148.43 
1,075.00 


135,841.76 


3,015.65 
3,009.26 
988.47 
2,633.15 
1,100.00 
8,661.75 
4,187.78 
50.00 
74.00 
4,922.54 


36,017.46 


18,483.30 


17,534.16 
153;375.92 


ALLOCATION OF DEVELOPMENT AND EXPLORATION EXPENSES 


Township of Louvicourt (Note 3) 
Expenses made directly by the company .............. 
Expenses: paid: to; SOQUCING =i ac 4 Cpe easels 
Pawns nap, Of GOdirey cs ut te tanec ana uses cme 
Mewnsilp: Of FeDeCOurts... \..kck nner eee ee 
LOWS AID ROM W ODUL 9c re 0 unk eal eee eee 


STATEMENT OF DEFICIT 
for the year ended January 31, 1970 


rains ADANOONE Uy rn Sn NE PEE Seeds S 
Development and exploration expenses 

GHECANNS! ADADUOUCUN Et ce es ee ieee ee ee. 
MOSS TONESaIC OF INVESIMICHIS 625. freien: dale dece tcc beau seed vac 
Oreanizatiion expenses written Off sc: hice ceccic tactic tees 


From 
September 
2, 1964 to 
January 31, 

1969 


60,144.40 


1,474.00 
335.00 
3,829.15 


65,782.55 


Year ended 

January 31, 
ee 70 
17,250.00 
4,984.16 
7,796.12 
1,110.50 
1,297.59 
457.34 
8,726.51 
255.00 


41,877.22 


2,339.90 
691.54 
245.06 
777.67 
250.00 
6,861.10 
875.61 
18.40 
20.95 
3,018.30 
298.53 
27.25 
444.28 
1,200.00 
850.00 
17,918.59 
13,760.49 
4,158.10 

46,035.32 


15,682.18 
97,250.00 


Changes 
during 
the year 


280.30 


280.30 


Balance 
January 31, 
1970 


$ 97,250.00 
19,992.26 
27,610.64 

4,032.73 
2,310.61 
2,317.80 
22,874.94 
1,330.00 


177,718.98 


7355.5) 
3,700.80 
1233.05 
3,410.82 
1,350.00 
153522.85 
5,063.39 
68.40 
94.95 
7,940.84 
1,229.58 
450.25 
1,440.09 
5,450.00 
1,625.00 


53,936.05 
32,243.79 


21,692.26 
$199,411.24 


$112,932.18 
21,648.05 
20,702.85 
22,435.90 


$177,718.98 


Balance 
January 31, 
1970 


$ 60,424.70 
1,474.00 


335.00 
35,0201 


$ 66,062.85 


TIMROD MINING Co. LTD. 


NOTES TO FINANCIAL STATEMENTS 
January 31, 1970 


1 — Marketable Bonds: 


Par Market 
Value Value Cost 
Canadas 5 [oy 37 JV TO Ge scree atte hee ete eee eee 10,000.00 9,870.00 $ 9,975.00 
Canada, *37/4,[0, 0/1716 a5 oo ae rao ern eee 1,000.00 740.00 787.50 


11,000.00 10,610.00 $10,762.50 


2 — Shares of Affiliated Mining Companies: 
Ducros Mines Limited — 750,000 shares 
These shares of which 500,000 are held under escrow were acquired in consideration 
for twenty-eight (28) claims and the exploration expenses thereon ...........00..000..0000. $ 2,661.19 
Valdex Mines Inc. — 250,000 shares 
' These shares held under escrow were acquired in consideration for one-third interest in 
seventy-cight (78) claims in Wouvicourt township 223.2...) ete eee 2,677.42 


$ 5,338.61 


3 — Claims: 

Eighty-three (83) claims held under development licenses situated in the townships of 
Godfrey C2); Hebécourt (11), Louvicourt (37) and Woburn (23), acquired and paid 
for aS id igahe eek are ee day a Oe eee tate cl $ 3,059.53 
Thirty-seven (37) sums were the mubieee of an agreement with the Quebec Mining Ex- 

- ploration Company (Soquem) dated March 14, 1967. In accordance with the said agree- 
‘ment, the company has paid to date to Soquem the sum of $97,250 representing expen- 
ses convertible at a consideration of $0.15 each into shares of a new company to be 
formed by Soquem to acquire, develop and exploit the said claims. The said company 
Louvem Mining Company Inc., was actually formed on October 31, 1969, with an au- 
thorized capital stock of 5,000,000 shares of a par value of $1 each. 
Timrod maintains that, according to the terms of the agreement, it is entitled to 15.47% 
of the authorized capital stock of Louvem Mining Company Inc. However, Soquem after 
* having demanded additional payments which according to the company are not provided 
for in the agreement, has refused to cause the issue of the shares to the company in the 
said proportion. As of the date of these financial statements, the matter is still under 
litigation. 
Under the terms of an agreement dated September 11, 1967, the company has acquired, 
under option, for an amount of $1,000, twenty-three (23) claims situated in the town- 
ship of Woburn. If the company decides to exercise the option, it will have to incorporate 
a new company of which five percent (5%) of the authorized capital stock will be 
transferred to the vendor in consideration for the claims. 
Six (6) claims held under development licenses situated in the township of Godfrey, 


acquired and paid for by the issue of 300,000 shares at a discount of $0.90 each ............ 30,000.00 

One-third interest in thirty-nine (39) claims held under development licenses, situated in 

the townships of Bourlamaque (31) and Louvicourt (8), acquired and paid for in cash 466.00 

One-third interest in three (3) claims held under prospector’s licenses, situated in the 

township of Bourlamaque, acquired and paid for micash) (407 27.05 
$33,552.58 


Thirty (30) claims situated in the township of Quevillon and carried at a cost of $280.30 
were abandoned during the year. 

4 — Capital Stock: 
300,000 shares are reserved for a period of 5 years at a discount of 25% of the market 
price by virtue of an agreement dated February 10, 1970 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
for the year ended January 31, 1970 


SOURCE OF FUNDS 


Issue of 600,000 ‘shares of/capital stockist) $120,000.00 
APPLICATION OF FUNDS é 

Cena 22 ioe eos co ect eh isn UES Se RN ae aN Bee Renee 1,445.20 

Development, exploration and administration expenses ........................ 46,035.32 47,480.52 
Increase*ot working capital 9.005 eee nce ee Oe mee ne 72,519.48 
Woskine; capital. at. becinning olsyeariyas a ee ee 203,538.55 


Workino capital atend comyear 7 icui er. ese ent eee ae eee $276,058.03 
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